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Level of assurance

Preparer

The financial statements were internally compiled by:

Walter Ulrich CA (SA)

The reports and statements set out below comprise the annual financial statements presented to the members:
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These financial statements have been audited in compliance with the applicable requirements of the 

Companies Act 71 of 2008.



Chartered Accountant (SA) 206 Beyers Naude Drive, Risidale, 2195

R G Bower CA(SA) RA E-mail roy@foxassoc.co.za

Independent Auditor report

To the members of Canoeing South Africa

Opinion

Basis of opinion

Board Of Directors' Responsibility for the Financial Statements

In my opinion, the annual financial statements present fairly, in all material respects, the financial position of

Canoeing South Africa as at 31 March 2020, and its financial performance and its cash flows for the year then ended

in accordance with the International Financial Reporting Standard for Small and Medium-sized Entities, and in the

manner required by the Companies Act 71 of 2008.
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I conducted my audit in accordance with International Standards on Auditing. My responsibilities under those

standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of

my report. I am independent of the fedration in accordance with the Independent Regulatory Board for Auditors Code

of Professional Conduct for Registered Auditors (IRBA Code) and other independence requirements applicable to

performing audits of financial statements in South Africa. I have fulfilled my other ethical responsibilities in

accordance with the IRBA Code and in accordance with other ethical requirements applicable to performing audits in

South Africa. The IRBA Code is consistent with the International Ethics Standards Board for Accountants Code of

Ethics for Professional Accountants (Parts A and B). I believe that the audit evidence I have obtained is sufficient

and appropriate to provide a basis for my opinion.

In preparing the Financial Statements, the directors are responsible for assessing the federation’s ability to continue

as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless the directors either intend to liquidate the federation or to cease operations, or have no realistic

alternative but to do so.

R B & Company

P.O. Box 1935, Northcliff, 2115

Tel. (011) 912 6300  Fax. (011) 888 1853

I have audited the annual financial statements of Canoeing South Africa, which comprise the statement of financial

position as at 31 March 2020, and the statement of comprehensive income, statement of changes in equity and

statement of cash flows for the year then ended, and a summary of significant accounting policies and other

explanatory notes, as set out on pages 5 to 13.

The federation’s board of directors are responsible for the preparation and fair presentation of these annual financial

statements in accordance with the International Financial Reporting Standard for Small and Medium-sized Entities,

and in the manner required by the Companies Act 71 of 2008, and for such internal control as the directors

determine is necessary to enable the preparation of Financial Statements that are free from material misstatement,

whether due to fraud or error.



Auditor's Responsibility for the audit of the Financial Statements

    -

    -

    -

    -

    -

Emphasis of Matter

R B & Company

Per: R G Bower Johannesburg

Registered Auditor 15 July 2020

Conclude on the appropriateness of the directors' use of the going concern basis of accounting and based on

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast

significant doubt on the federation’s ability to continue as a going concern. If I conclude that a material

uncertainty exists, I am required to draw attention in my auditor's report to the related disclosures in the

Financial Statements or, if such disclosures are inadequate, to modify my opinion. My conclusions are based on

the audit evidence obtained up to the date of my auditor's report. However, future events or conditions may

cause the company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Financial Statements, including the disclosures,

and whether the Financial Statements represent the underlying transactions and events in a manner that

achieves fair presentation.
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My objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor's report that includes my opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with

International Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected

to influence the economic decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with International Standards on Auditing, I exercise professional judgement and

maintain professional scepticism throughout the audit. I also:

Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient

and appropriate to provide a basis for my opinion. The risk of not detecting a material misstatement resulting

from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

federation’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by the directors.

I draw your attention to the directors responsibilities and approval page wherein the directors have considered the

possible effects of an extended lockdown period for the Covid-19 pandemic and the ability of the federation to

continue as a going concern. Whilst the directors have reported that they have taken every step possible to ensure

this event and its related conditions do not cast significant doubt on the federations ability to continue as a going

concern, it is impossible to accurately determine the prolonged effect of an extended lockdown.
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Board Of Directors' Responsibilities and Approval

President Secretary General
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The board of directors are required by the Companies Act of South Africa, to maintain adequate accounting records and

are responsible for the content and integrity of the annual financial statements and related financial information included

in this report. It is their responsibility to ensure that the annual financial statements fairly present the state of affairs of

the federation as at the end of the financial year and the results of its operations and cash flows for the period then

ended, in conformity with the International Financial Reporting Standard for Small and Medium-sized Entities. The

external auditor is engaged to express an independent opinion on the annual financial statements.

The annual financial statements are prepared in accordance with the International Financial Reporting Standard for

Small and Medium-sized Entities and are based upon appropriate accounting policies consistently applied and

supported by reasonable and prudent judgments and estimates.

The focus of risk management in the federation is on identifying, assessing, managing and monitoring all known forms

of risk across the federation. While operating risk cannot be fully eliminated, the federation endeavours to minimise it by

ensuring that appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within

predetermined procedures and constraints.

The board of directors have reviewed the federation’s cash flow forecast for the year to 31 March 2021 and, in the light

of this review, the current financial position and the possible effect of an extended lockdown period for the Covid-19

pandemic, they are satisfied that the federation has or has access to adequate resources to continue in operational

existence for the foreseeable future.

The board of directors are of the opinion, based on the information and explanations given by management, that the

system of internal control provides reasonable assurance that the financial records may be relied on for the preparation

of the annual financial statements. However, any system of internal financial control can provide only reasonable, and

not absolute, assurance against material misstatement or loss.

The board of directors acknowledge that they are ultimately responsible for the system of internal financial control

established by the federation and place considerable importance on maintaining a strong control environment. To

enable the board of directors to meet these responsibilities, the board of directors sets standards for internal control

aimed at reducing the risk of error or loss in a cost effective manner. The standards include the proper delegation of

responsibilities within a clearly defined framework, effective accounting procedures and adequate segregation of duties

to ensure an acceptable level of risk. These controls are monitored throughout the federation and all employees are

required to maintain the highest ethical standards in ensuring the federation’s business is conducted in a manner that in

all reasonable circumstances is above reproach.

The annual financial statements set out on pages 5 to 13, which have been prepared on the going concern basis, were

approved by the board of directors and were signed on the 15 July 2020 on its behalf by:

The external auditor is responsible for independently reviewing and reporting on the federation's annual financial

statements. The annual financial statements have been examined by the federation's external auditor and his report is

presented on pages 2 to 3.
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Statement of Financial Position

Figures in Rand Note(s) 2020 2019

Assets

Non-Current Assets

Property, plant and equipment 2. 187,553 158,838

Current Assets

Medal stock 51,674 16,532

Accounts receivable 150,714 126,366

Cash and cash equivalents 1,832,542 2,659,955

2,034,930 2,802,853

Total Assets 2,222,483 2,961,691

Equity and Liabilities

Reserves

Available reserve 912,216 1,017,147

Current Liabilities

Accounts payable 1,227,139 1,077,093

Department of Sport and Recreation funds carried forward 7. 83,128 521,244

National Lottery Distribution Trust funds carried forward

 - Project 98182 8. -                    150,200

 - Project 80874 9. -                    196,007

1,310,267 1,944,544

Total Equity and Liabilities 2,222,483 2,961,691
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Statement of Comprehensive Income

Figures in Rand Note(s) 2020 2019

Income

Affiliation fees

 Sport development 336,535 385,060

 Standard 579,890 599,460

Race levies 128,600 138,860

Grant funds utilised:

 Department of Sport and Recreation (SRSA) 7. 941,636 401,641

 Lottery project 98182 8. 150,200 99,800

 Lottery project 80874 9. 198,483 615,273

 Lottery project 81495 10. -                    349,564

Gross revenue 3. 2,335,344 2,589,658

Other income

Interest received 121,283 143,452

Less: Allocated to SRSA funds invested 7. (16,020) (1,897)

Less: Allocated to Lottery funds invested 9 & 10 (2,476) (26,907)

Less: Allocated to other funds set aside for future expenditure (10,129) (11,227)

ICF funds received 44,057 -                    

Recovery of expenses and other sundry income 24,129 19,870

160,844 123,291

Expenditure

Utilisation of general funds

Auditor's remuneration 4. (21,000) (23,000)

Committee expenses (34,455) (32,158)

Discipline allocations 6. (130,600) (150,860)

ICF projects (44,057) -                    

Individual portfolios (4,651) (19,310)

International liaison ICF & CAC (22,228) (33,464)

Marketing and media (185,777) (178,774)

Other overheads 5. (1,028,032) (1,017,878)

(1,470,800) (1,455,444)

Utilisation of grant funds

Department of Sport and Recreation (SRSA) 7. (801,636) (311,641)

Lottery project 98182 8. (150,200) (99,800)

Lottery project 80874 9. (178,483) (560,273)

Lottery project 81495 10. -                    (319,564)

(1,130,319) (1,291,278)

Deficit (104,931) (33,773)
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Statement of Changes in Equity

Figures in Rand

 Available 

reserve 

Balance at 1 April 2018 1,050,920

Changes in equity

Net deficit for the year (33,773)

Total changes (33,773)

Balance at 31 March 2019 1,017,147

Balance at 1 April 2019 1,017,147

Changes in equity

Net deficit for the year (104,931)

Total changes (104,931)

Balance at 31 March 2020 912,216
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Statement of Cash Flows

Figures in Rand Note(s) 2020 2019

Cash flows from federation activities

Net deficit (104,931) (33,773)

Adjustments for:

Investment income (92,658) (103,421)

Depreciation 35,482 19,645

Grant funds brought forward from prior year (867,451) (1,164,925)

Grant funds carried forward to cover future budgeted expenditure 83,128 867,451

(946,430) (415,023)

Movements in working capital

(Increase)/Decrease in inventories (35,142) 17,084

(Increase)/Decrease in accounts receivable (24,348) 249,671

Increase in accounts payable 150,046 342,582

Cash (consumed by)/generated from activities (855,874) 194,314

Interest income 92,658 103,421

Property, plant and equipment acquired (64,197) (153,000)

Total cash movement for the year (827,413) 144,735

Cash at the beginning of the year 2,659,955 2,515,220

Total cash at end of the year 1,832,542 2,659,955
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Accounting Policies

1. Presentation of Annual Financial Statements

The annual financial statements have been prepared in accordance with the International Financial Reporting

Standard for Small and Medium-sized Entities. The annual financial statements have been prepared on the

historical cost basis, and incorporate the principal accounting policies set out below. They are presented in South

African Rands.

These accounting policies are consistent with the previous period.

1.1 Property, plant and equipment

Property, plant and equipment are tangible items that are held for use in the production or supply of goods or

services, for rental to others or for administrative purposes, and are expected to be used during more than one

period.

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses.

Depreciation is provided using the straight-line method to write down the cost, less estimated residual value over

the useful life of the property, plant and equipment, which is as follows:

 - Developed Software                                          6 years

 - Computer Equipment & Software                      3 to 2 years

 - Office Equipment                                               3 years

 - Safety Equipment                                              4 years

The residual value, depreciation method and the useful life of each asset are reviewed at each annual reporting

period if there are indicators present that there is a change from the previous estimate.

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of

the item and have significantly different patterns of consumption of economical benefits is depreciated separately

over its useful life. Property, plant and equipment with a cost below R7,000 are written off in the year of

acquisition.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are

recognised in profit or loss in the period.

1.2 Grants received

Grants received are recognised in revenue to the extent that expenditure, in accordance with the conditions

attaching to the grants, has been incurred.

Grants to be utilised in future periods are reflected under liabilities in the statement of financial position.

1.3 Revenue from other sources

Revenue from other sources is recognised to the extent that it is probable that the economic benefits will flow to

the federation and the revenue can be reliably measured.

1.4 Medal stock

Medal stock is stated at the lower of cost or net realisable value. Cost is determined on a first in, first out basis.
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Notes to the Annual Financial Statements

Figures in Rand 2020 2019

2. Property, plant and equipment

Accumulated

Cost / depreciation & Carrying

Valuation impairments Value

2020

Developed Software 391,634 220,273 171,361

Computer Equipment 31,396 15,209 16,187

Office Equipment 8,274 8,269 5

Safety Equipment 9,120 9,120 -                    

440,424 252,871 187,553

2019

Developed Software 345,634 192,634 153,000

Computer Equipment 13,199 7,366 5,833

Office Equipment 8,274 8,269 5

Safety Equipment 9,120 9,120 -                    

376,227 217,389 158,838

3. Gross revenue

Gross revenue comprises affiliation fees, race fees and grants.

4. Auditor's remuneration

Fees 21,000 23,000

5. Other overheads

Affiliation fees - ICF & CAC 30,854 26,856

Bank charges 26,043 8,288

Depreciation 35,482 19,645

Database and other computer expenses 65,411 89,725

Insurance 63,225 59,182

Medals and colours 13,976 22,200

Meetings and other sundry expenses 3,986 4,414

Postage 2,182 2,027

Printing and stationery 7,304 3,169

Office rent 30,000 -                    

Salaries and consulting fees 706,657 725,126

Telephone and cell 14,287 18,283

Travel local 28,625 38,963

1,028,032 1,017,878
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Notes to the Annual Financial Statements

Figures in Rand 2020 2019

6. Discipline allocations

Marathon 127,600 146,860

Surfski 3,000 4,000
130,600 150,860

7.

Funds brought forward from previous year 521,244 30,988

Annual Allocation - Programs & projects 487,500 890,000

Interest received 16,020 1,897

1,024,764 922,885

Less: Funds carried forward to cover future budgeted expenditure 83,128 521,244

Funds utilised 941,636 401,641

Less: Allocated to administration costs 140,000 90,000

Direct expenditure 801,636 311,641

Utilisation of funds:

Development expenses 616,773 311,641

Tour costs 184,863 -                    

Total funds utilised 801,636 311,641

8.

Funds brought forward from previous year 150,200 -                    

Grants received -                    250,000

Interest received -                    -                    

150,200 250,000

Less: Funds carried forward to cover future budgeted expenditure -                    150,200

Funds utilised 150,200 99,800

Less: Allocated to administration costs -                    -                    

Direct expenditure 150,200 99,800

Utilisation of funds:

Development 150,200 99,800

150,200 99,800

Utilisation of funding received from Department of Sport and 

Recreation (SRSA)
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Utilisation of funding received from the National Lottery Distribution 

Trust Fund - Project 98182

The grant received is a single tranche of a total grant of R250,000 to fund 

development programmes.
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Notes to the Annual Financial Statements

Figures in Rand 2020 2019

9.

Funds brought forward from previous year 196,007 788,623

Grants received -                    -                    

Interest received 2,476 22,657

198,483 811,280

Less: Funds carried forward to cover future budgeted expenditure -                    196,007

Funds utilised 198,483 615,273

Less: Allocated to administration costs 20,000 55,000

Direct expenditure 178,483 560,273

Utilisation of funds:

Development 158,296 360,149

High performance program -                    63,881

Sprints 283,488 267,846

Equipment -                    100,000

Less expenses recovered:

 Athletes & coaches (263,301) (231,603)

178,483 560,273

Utilisation of funding received from the National Lottery Distribution 

Trust Fund - Project 80874

The grant received is the single tranche of a total grant of R2,999,650 to 

fund coaches and paddlers through high performance programmes and 

international participation, as well as fund development programmes.
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Notes to the Annual Financial Statements

Figures in Rand 2020 2019

10.

Funds brought forward from previous year -                    345,314

Grants received -                    -                    

Interest received -                    4,250

-                    349,564

Less: Funds carried forward to cover future budgeted expenditure -                    -                    

Funds utilised -                    349,564

Less: Allocated to administration costs -                    30,000

Direct expenditure -                    319,564

Utilisation of funds:

High performance program -                    133,160

Sprints -                    249,687

Slalom -                    44,859

Equipment -                    35,105

Less expenses recovered:

 SASCOC -                    (8,990)

 Athletes & coaches -                    (134,257)

-                    319,564

11.

Relationships

A member of key management J Oliver - Independent Director

Related party balances

There are no related party balances at the year end

Related party transactions

Fees paid to/(received from) related parties

J Oliver - Membership database management 37,500 37,500

12.

Related parties
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Utilisation of funding received from the National Lottery Distribution 

Trust Fund - Project 81495

The grant received is a single tranche of a total grant of R1,927,050 to 

fund coaches and paddlers through high performance programmes and 

international participation.

Comparative figures

The calculation of the discounted membership fees effect has been 

discontinued during the current year, and the prior year has been restated 

to exclude the effect of the discounted membership fees as the 

information did not add any meaningful benefit to the annual financial 

statements.


